
Endowment Assurance



What is an endowment 
assurance policy? 
Endowment Assurance provides for the payment 
of the sum assured and any accrued bonuses 
upon the death of the life assured during the 
chosen term of the policy or at the end of the 
term (the maturity date) if the life assured survives 
the term. The policy therefore fulfils two 
objectives: that of providing financial security or 
protection to the dependent members of the 
family in the event of untimely death of the 
policyholder during the term of the policy and if 
the policyholder survives to the end of the term, 
providing the benefits to him on the date of 
maturity. Because of this dual benefit and 
because all such policies will eventually end up in 
claims, the endowment assurance is more 
expensive as compared to other policies. 

Other features of this 
policy 
1. Endowments are written either for a stated 
number of years which means that they may be 
made payable in 10,15,20,25,30 or 35 years or 
they may be issued to mature to a stated age of 
the policyholder, such as 55, 60 or 65 years.

2. Cover for Total and Permanent Disablement is 
provided free of cost with the policy. This is an 
added security provided to the policyholder 
without any additional costs. If the policyholder is 
unfortunate and suffers from total and permanent 
disablement, full policy benefits are payable 
immediately or in 24 monthly installments as the 
case may be.



1. Level premiums are payable for the duration of 
the contract or until death.

2. The policy is issued for a minimum term of 10 
years.

3. The shorter the term of the Endowment, the 
higher will be the premium for a given sum 
assured. 

4. The Company issues With-Profit and Without-
Profit Endowment Policies. Where the policy is 
issued on without-profit basis, the payout is only 
a fixed guaranteed sum assured on death or 
maturity. If it is a with-profit endowment, the 
amount payable on death or maturity will be the 
guaranteed sum assured plus the attached 
bonuses. 

5. Premiums for a with-profit endowment are 
higher than premiums for a without-profit 
endowment to reflect the greater benefits that 
are payable under a with-profit policy. 

Uses of an endowment 
assurance policy 
A) Endowment Assurance provides a systematic 
way of saving. It permits the laying away of a 
moderate sum each year with a view to having all 
the accumulations available at the end of a fixed 
period or on reaching a certain age. 

B) If the term of the Endowment Assurance is so 
selected as to make the policy mature at an age 
like 55, 60 or 65, it may serve as an excellent 
method of accumulating a fund for support in old 
age or during retirement. 



C) If death should occur at any time during the 
term, the assurance proceeds under the endow-
ment policy are payable to the family or the 
designated beneficiary/ies but should the 
policyholder survive to the end of the term, he 
himself will receive the proceeds of the policy. 

D) Endowment Assurance may serve admirably in 
accumulating a fund for specific purposes; for 
example, a retirement fund, or children's 
education fund. 

E) An Endowment Assurance Policy is really a 
suitable investment policy if the investor does not 
want his money before the maturity date, and will 
not need to cash-in the policy earlier. The best 
yield on an Endowment Policy is always obtained 
by waiting until the maturity date.  

Endowment assurance 
and other forms of life 
assurance contracts 
1. Endowment Assurance is in fact a term 
assurance in the sense that it provides assurance 
protection during the term of the contract. It 
differs from term assurance in that it includes a 
large savings and investment element resulting in 
a substantially higher premium. The benefit of the 
policy is payable at maturity if the life assured 
survives to the end of the term, while no such 
benefit is payable under a term assurance policy

2. Endowment Assurance differs from Whole Life 
assurance in that it diverts a larger proportion of 
the premium into savings and investment than 
the Whole Life Assurance and provides a smaller 
amount of protection for the same amount of 
premium.



Under a whole Life Assurance the sum assured is 
payable only on death, although the premiums 
may cease to be paid after age 63. Therefore a 
Whole Life Policy actually is a family protection 
policy as the policy proceeds are payable only on 
death of the breadwinner, whenever it may occur. 
An Endowment Assurance matures on a policy-
holder reaching a certain age. There is no maturity 
in the case of a Whole Life Policy. 

To sum up, an Endowment Assurance Policy is 
most suitable for a person who is faced with the 
following two problems: 

A) what would happen to his family if he is no 
longer there to support them? 

B) what would happen if he doesn't have enough 
income of his own in his old age? 

He therefore solves both these problems by 
purchasing an Endowment Assurance Policy for 
an adequate sum. 

In addition the policy provides loan facilities for 
emergency needs. Loans up to 95% of the cash 
surrender value of the policy can be arranged on 
the simple security of the policy. 

Medical requirements
No medical evidence will be required for sum 
assured up to SRs. 150,000 and up to age 45 next 
birthday of the proposer. However, in doubtful 
cases, the Company reserves the right to call for 
medical evidence. 

For the sums assured above SRs. 150,000, the 
medical requirements as necessary will be 
notified before acceptance of the proposal.
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Let Sacos

Contact our staf or professionally-trained 
agents today for free personalised assistance. 

 Listen to your aspiration 

> Understand your full requirements.

> Propose tailored solutions.

> Help you choose the most afordable plan that  
 meets  your objectives.

> Ensure your inancial security

> Secure the future for you and your family!
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